














































































































































































































ACTION ITEM

adh

CITY OF WINDOM
444 9th Street
Windom, MN 56101
Phone: 507-831-6129
Fax* 507-R31-6127

TO: CITY COUNCIL

FROM: DREW HAGE, DEVELOPMENT DIRECTOR

CC MEE] NG DATE: MARCH 2, 2021

RE: CALL FOR PUBLIC HEARING - TAX ABATEMENT - REMODELING

DEPT: Development Department PROJECT

CONTAC Drew Hage, Development Director, at 832-8661 o

Recon 1e ations/Options/Action Requested

Staff recor 1ends that the City Council take the following action regarding a request for tax abatement:
1. Adc ttached RESOLUTION setting the public hearing on an application for tax abatement for a

rem ling project to create new housing units.

Issue Sur ary ‘ackground

Backgrou = Minnesota Statutes gives authority to cities to grant an abatement of taxes imposed by the

City if cer 1 criteria are met. The City Council has approved, by motion, the proposed Guidelines for

the newrc  deling program and will be formally approving participation in the program, by Resolution,

atthisme g. The program provides for a five-year abatement of real estate taxes on the increased

market va  of the property generated by remodeling of existing building(s) that creates new housing

units. Eli e remodeling projects include, but are not limited to, remodeling of commercial properties,

formersc 1 b dings, former hospitals, etc. into new housing unit(s) as permitted by zoning.

The abate 1t commences on the first full year of taxes payable on the increased assessed value of the

property. e abatement will only cover the portion of the structure that is remodeled into new housing

units. Thc Hatement does not include the real estate taxes on the land or on the value of any current

additional  uctures on the property.

Current A ication: The EDA received a request for abatement of the City’s real estate taxes on the

proposed 1 10deling of motel/hotel units at 1955 First Avenue (“Guar an Inn” property) into new

housing w ; (apartments).

Pursuant to Minnesota Statutes, it is necessary to hold a public hearing on any proposed abatement of real
estate taxes. Attached is a proposed Resolution calling for a public hearing to be held at the next City

Council N

Fiscal m

;ting.

ict

There isn fiscal impact to the City to call for a public hearing on this application. If after the public
hearing the City Council approves the requested abatement, the potential impact is as follows:

The estin
tax abatel
estimate |

d tax abatement for the City would be approximately $6,058 per year. The total estimated
it by the City of Windom for the five-year period is approximately $30,290. (This is only an
:d on available information for 2021. The actual amount will change each year as valuations

and tax rates change.)













































Fe ary 24,2021
Pa 3

. Acknowledgement and Consent
Y

st that this letter satisfactorily outlines our services and fees. If you have any questions, please
fec e toco actus. Thank you again for choosing Van Iwaarden Associates to assist you with
this project.

Nc iern Consulting Actuaries, Inc. d/b/a Van Iwaarden Associates
Sii rely,

Scc  E. Striegel, FSA, EA, MAAA
Cc  ulting Actuary

L/ /R:3/mjc/ses

Tl idersigned authorized representative of the City of Windom has read this letter from
$ vaarden Associates, understands its contents, and agrees on | half of the City and the
R« Association to the terms, conditions and fees set forth above.

D: ,2021 By
Title
VAN TWAARDEN ASSOCIATES  ONE TIUNDRED SOUTH FIFTIH STREET, SUITE 1900 MINNEAPOLIS. MN 35402

612.596.5960  toff free: 8B 3963960 WWW VANIWAARDEN.COM

















































































